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sentiment-driven asset class.

FISCAL POLICY

THEMES Economic Snapshot  Tactical Outlook
Economic Indicator
ECONOMY: Understanding the Affordability Crisis - NEUTRAL +
The US consumer is facing an affordability crisis and while there are many suggested o ——
. . ' . B INVESTMENT

solutions, it may not be an easy fix. Lower interest rates are not always good for the economy S .
and don’t solve all problems. Easy money inflates asset prices—especially housing—faster g EQUITY
than consumer prices. Lower mortgage rates won’t fix affordability because the primary issue ol MANUFACTURING
is a chronic shortage of homes, not just the cost of borrowing. Average incomes have kept up US LARGE CAP ‘
with home prices, but median incomes have not. Typical households face worsening GROWTH
affordability even as wealthier households benefit from rising asset values.

. . . US SMID CAP ‘
POLITICS: Broad-Based Shifts Reshape Equity Market Leadership EMPLOYMENT
Equity leadership in 2026 has dramatically broadened. Markets have shifted away from the
narrow, Al-driven leadership of the past two years toward more defensive and cyclical areas. DEVELOPED EX. US .
Al sentiment has swung from euphoria to skepticism—creating opportunity. Al-driven CONSUMER SPENDING
efficiency gains are being overlooked, and concerns over software have not materialized. EMERGING '
Defensive sectors have rallied—but may not be sustainable. Earnings fundamentals and

. . . . . MONETARY POLICY

valuation concerns lead to our underweight views on Staples, Energy, and Materials despite
recent strength. e FIXED INCOME +
Q&A: A Pivotal Time for the Fed INTEREST RATES
New chairs of the US Federal Reserve don’t come along often, and Kevin Warsh’s nomination CORE .
comes at a consequential moment. His confirmation may be rocky due to political hurdles. THE DOLLAR
While Warsh may desire meaningful regime change at the Fed, structural constraints and a
divided committee argue for gradual adjustments. We expect Warsh to uphold the Fed’s HIGH YIELD ‘
independence in the face of political pressure. REST OF THE WORLD
COMMODITIES: Differentiating Between Fundamentals and Sentiment HOUSING AND EMERGING ‘
Non-traditional investment vehicles are once again making headlines, but it’s important to M RESIDENTIAL
remember that fundamental analysis of stocks center on earnings. In contrast to well- Eé CONSTRUCTION
established companies, meme stocks cannot be valued using traditional metrics. Gold is g COMMODITIES
heavily sentiment-driven, while silver and platinum trade more on supply/demand <>t INFLATION
fundamentals. Cryptocurrencies lack any fundamental underpinnings, making this the most %

The tactical asset allocation outlook above reflects Raymond James Investment Strat-
egy’s recommendations for current positioning. Your financial advisor can help you

Eugenio J. Aleman, PhD
Chief Economist, Raymond James

interpret each recommendation within this material relative to your individual asset
allocation policy, risk tolerance and investment objectives.

For more information, refer to the full Investment Strategy Quarterly.

All expressions of opinion reflect the judgment of the Raymond James Investment Strategy Committee and are subject to change. Investing involves risk, and investors may incur a profit or a
loss. Past performance is not an indication of future results. Investment products are: not deposits, not FDIC/NCUA insured, not insured by any government agency, not bank guaranteed, subject
to risk and may lose value. Raymond James® is a registered trademark of Raymond James Financial, Inc. © 2026 Raymond James & Associates, Inc., member New York Stock Exchange/SIPC
© 2026 Raymond James Financial Services, Inc., member FINRA/SIPC.
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Capital Markets Snapshot Sector Snapshot

EQUITY AS OF 3/31/2026 1Q 2026 RETURN** 12-MONTH RETURN** SECTOR S&P WEIGHT
DOW JONES INDUSTRIAL AVERAGE 46,341.51 -3.58% 10.33% INFORMATION TECHNOLOGY 32%
S&P 500 INDEX 6,528.52 -4.63% 16.33% T
[CN CONSUMER DISCRETIONARY 10%
NASDAQ COMPOSITE INDEX 21,590.63 -7.11% 24.81% =
(a2
MSCI EAFE INDEX 1,765.85 -1.12% 21.88% T HEALTH CARE 10%
(@]
AS OF 3/31/2026 AS OF 12/31/2025 AS OF 3/31/2025 INDUSTRIALS 9%
FED FUNDS RATE TARGET RANGE 3.50-3.75 3.50-3.75 4.25-4.50
== FINANCIALS 13%
3-MONTH SOFR 3.68 4.02 4.35 S}
(1]
2-YEAR TREASURY 3.79 3.48 3.89 E COMMUNICATION SERVICES 11%
<
10-YEAR TREASURY 4.32 4.17 421 -
W UTILITIES 2%
30-YEAR MORTGAGE 6.48 6.25 6.77
0,
PRIME RATE 6.75 6.75 7.50 | CONSUMERSTAPLES 5%
I
COMMODITIES AS OF 3/31/2026 1Q 2026 RETURN 12-MONTH RETURN % ENERGY 4%,
=
GOLD $4,678.60 7.77% 48.51% &
=3l REAL ESTATE 2%
CRUDE OIL $101.38 76.56% 41.83% =
<price Level MATERIALS 2%

**Total Return

DISCLOSURE

Data is provided by Raymond James Investment Strategy. This material is for informational purposes only and should not be used or construed as a recommendation regarding any security. All expressions of opinion reflect the judgment of Raymond James &
Associates, Inc. and are subject to change. Material prepared by Raymond James as a resource for its financial advisors.

International investing involves special risks, including currency fluctuations, different financial accounting standards, and possible political and economic volatility. These risks are greater in emerging markets. Commodities trading is generally considered specu-
lative because of the significant potential for investment loss. Sector investments are companies engaged in business related to a specific sector and are subject to fierce competition and their products and services may be subject to rapid obsolescence. There are
additional risks associated with investing in an individual sector, including limited diversification. Investing in the technology sector is not suitable for all investors. There is no assurance that any of the forecasts mentioned will occur. Asset allocation and diversifi-
cation do not guarantee a profit nor protect against loss. Dividends are not guaranteed and will fluctuate. The value of REITs and their ability to distribute income may be adversely affected by several factors beyond the control of the issuers of the REITs. There is no
assurance that any investment strategy will be successful or that any securities transaction, holdings, sectors or allocations discussed will be profitable. It should not be assumed that any investment recommendation or decisions made in the future will be profitable
orwill equal any investment performance discussed herein.

Past performance is not indicative of future results. The performance mentioned does not include fees and charges which would reduce an investor’s returns. Specific sector investing can be subject to different and greater risks than more diversified invest-
ments. Investing in small-cap and mid-cap stocks generally involves greater risks, and, therefore, might not be appropriate for every investor. High-yield (below investment-grade) bonds are not suitable for all Investors. When appropriate, these bonds should
only comprise a modest portion of your portfolio. Specific sector investing such as real estate can be subject to different and greater risks than more diversified investments. Declines in the value of real estate, economic conditions, property taxes, tax laws and
interest rates all present potential risks to real estate investments.

INDEX DESCRIPTIONS: Please note that all indices are unmanaged and investors cannot invest directly in an index. An investor who purchases an investment product which attempts to mimic the performance of an index will incur expenses that would reduce
returns. Standard & Poor’s 500 (S&P 500): Measures changes in stock market conditions based on the average performance of 500 widely held common stocks. Represents approximately 68% of the investable U.S. equity market. The Dow Jones Industrial Average
is an unmanaged index of 30 widely held securities. The NASDAQ Composite Index is an unmanaged index of all stocks traded on the NASDAQ over-the-counter market. The MSCI EAFE (Europe, Australia, Far East) index is an unmanaged index that is generally
considered representative of the international stock market. The returns noted do not include fees and charges which will affect an investor’s return.

Fixed income securities are subject to interest rate risk. Bond prices and yields are subject to change based upon market conditions and availability. If bonds are sold prior to maturity, you may receive more or less than your initial investment. There is an inverse
relationship between interest rate movements and fixed income prices. Generally, when interest rates rise, fixed income prices fall and when interest rates fall, fixed income prices rise.

While interest on municipal bonds is generally exempt from federal income tax, they may be subject to the federal alternative minimum tax, or state or local taxes. In addition, certain municipal bonds (such as Build America Bonds) are issued without a federal
tax exemption, which subjects the related interest income to federal income tax. Municipal bonds may be subject to capital gains taxes if sold or redeemed at a profit.




