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remains resilient, but leadership is increasingly concentrated in higher-income cohorts. The

Federal Reserve (Fed) is adjusting to new leadership under Chairman Kevin Warsh. Warsh

could bring operational and communication changes, but policy is still likely to remain data CONSUMER SPENDING
dependent. The macro backdrop supports patience from the Fed, not urgency.
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Shifting political and geopolitical landscapes remain key drivers of policy uncertainty. A

diplomatic agreement for the US-Iran conflict is in place, but questions remain about

implementation. For the midterm elections, our base case is a Democratic House and MANUFACTURING

Republican Senate, a historically favorable outcome for equities. Meanwhile, the US-China

relationship has stabilized modestly, and multiple Trump-Xi meetings are expected this year, MONETARY POLICY
creating opportunities for incremental progress, with key questions around export controls

and access to advanced technology unresolved. While markets have remained resilient to LONG-TERM
geopolitical flareups so far, a prolonged conflict or sustained pressure on energy prices could INTEREST RATES

weigh on economic activity and introduce greater market volatility.

EQUITIES THE DOLLAR
E] Z E] aﬂ S&P 500 earnings durability reflects a structural shift toward asset-light, less energy-intensive,
and technology-driven businesses rather than uniform strength across sectors. Reduced REST OF THE WORLD
energy intensity, enhanced efficiency and stronger corporate pricing power have materially
dampened the historical margin pressure associated with rising oil prices. A narrow group of HOUSING AND

Al-linked sectors - particularly semiconductors and cloud computing - is generating an RESIDENTIAL
outsized share of earnings growth, masking weaker trends across the broader index. CONSTRUCTION

ENERGY

With emergency oil stockpiles playing a useful role during the Iran conflict, governments may
pursue similar policies for natural gas, particularly in Asia. Energy-vulnerable economies in
that region are likely to follow Europe’s lead in bolstering domestic generation of renewable FISCAL POLICY
and nuclear power. Given that oil price shocks have a worldwide scope, electric vehicle sales
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around the world are getting a boost, which accentuates the importance of critical minerals. . )
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For more information, refer to the full Investment Strategy Quarterly.
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The tactical asset allocation outlook above reflects Raymond James Investment Strat-
egy’s recommendations for current positioning. Your financial advisor can help you
interpret each recommendation within this material relative to your individual asset
allocation policy, risk tolerance and investment objectives.
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EQUITY AS OF 6/30/2026 2Q 2026 RETURN** 12-MONTH RETURN** SECTOR S&P WEIGHT
DOW JONES INDUSTRIAL AVERAGE 52,319.20 12.90% 18.65% INFORMATION TECHNOLOGY 39%
S&P 500 INDEX 7,499.36 14.87% 20.86% T
CA CONSUMER DISCRETIONARY 10%
NASDAQ COMPOSITE INDEX 26,213.72 21.41% 28.69% =
(a2
MSCI EAFE INDEX 1,951.53 11.08% 20.80% T HEALTH CARE 8%
(@]
RATES AS OF 6/30/2026 AS OF 3/31/2026 AS OF 6/30/2025 INDUSTRIALS 8%
FED FUNDS RATE TARGET RANGE 3.50-3.75 3.50-3.75 4.25-4.50
FINANCIALS 11%
3-MONTH SOFR 3.64 3.68 4.34 =
2-YEAR TREASURY 4.15 3.79 3.71 § COMMUNICATION SERVICES 10%
10-YEAR TREASURY 4.44 4.32 4.23 =
= UTILITIES 2%
30-YEAR MORTGAGE 6.55 6.48 6.80 it
0,
PRIME RATE 6.75 6.75 7.50 ki 2%
COMMODITIES AS OF 6/30/2026 2Q 2026 RETURN 12-MONTH RETURN =8 CONSUMER STAPLES 5%
O
GOLD $4,038.50 -13.68% 22.09% =
=8l ENERGY 3%
CRUDE OIL $69.50 -31.45% 6.74% =
“price Level S8 REAL ESTATE 2%
**Total Return

DISCLOSURE

Data is provided by Raymond James Investment Strategy. This material is for informational purposes only and should not be used or construed as a recommendation regarding any security. All expressions of opinion reflect the judgment of Raymond James &
Associates, Inc. and are subject to change. Material prepared by Raymond James as a resource for its financial advisors.

International investing involves special risks, including currency fluctuations, different financial accounting standards, and possible political and economic volatility. These risks are greater in emerging markets. Commodities trading is generally considered specu-
lative because of the significant potential for investment loss. Sector investments are companies engaged in business related to a specific sector and are subject to fierce competition and their products and services may be subject to rapid obsolescence. There are
additional risks associated with investing in an individual sector, including limited diversification. Investing in the technology sector is not suitable for all investors. There is no assurance that any of the forecasts mentioned will occur. Asset allocation and diversifi-
cation do not guarantee a profit nor protect against loss. Dividends are not guaranteed and will fluctuate. The value of REITs and their ability to distribute income may be adversely affected by several factors beyond the control of the issuers of the REITs. There is no
assurance that any investment strategy will be successful or that any securities transaction, holdings, sectors or allocations discussed will be profitable. It should not be assumed that any investment recommendation or decisions made in the future will be profitable
orwill equal any investment performance discussed herein.

Past performance is not indicative of future results. The performance mentioned does not include fees and charges which would reduce an investor’s returns. Specific sector investing can be subject to different and greater risks than more diversified invest-
ments. Investing in small-cap and mid-cap stocks generally involves greater risks, and, therefore, might not be appropriate for every investor. High-yield (below investment-grade) bonds are not suitable for all Investors. When appropriate, these bonds should
only comprise a modest portion of your portfolio. Specific sector investing such as real estate can be subject to different and greater risks than more diversified investments. Declines in the value of real estate, economic conditions, property taxes, tax laws and
interest rates all present potential risks to real estate investments.

INDEX DESCRIPTIONS: Please note that all indices are unmanaged and investors cannot invest directly in an index. An investor who purchases an investment product which attempts to mimic the performance of an index will incur expenses that would reduce
returns. Standard & Poor’s 500 (S&P 500): Measures changes in stock market conditions based on the average performance of 500 widely held common stocks. Represents approximately 68% of the investable U.S. equity market. The Dow Jones Industrial Average
is an unmanaged index of 30 widely held securities. The NASDAQ Composite Index is an unmanaged index of all stocks traded on the NASDAQ over-the-counter market. The MSCI EAFE (Europe, Australia, Far East) index is an unmanaged index that is generally
considered representative of the international stock market. The returns noted do not include fees and charges which will affect an investor’s return.

Fixed income securities are subject to interest rate risk. Bond prices and yields are subject to change based upon market conditions and availability. If bonds are sold prior to maturity, you may receive more or less than your initial investment. There is an inverse
relationship between interest rate movements and fixed income prices. Generally, when interest rates rise, fixed income prices fall and when interest rates fall, fixed income prices rise.

While interest on municipal bonds is generally exempt from federal income tax, they may be subject to the federal alternative minimum tax, or state or local taxes. In addition, certain municipal bonds (such as Build America Bonds) are issued without a federal
tax exemption, which subjects the related interest income to federal income tax. Municipal bonds may be subject to capital gains taxes if sold or redeemed at a profit.




